
Fairholme Funds, Inc. 
Third-Party Media Disclaimer 

 
THIS DISCLAIMER ACCOMPANIES COPIES OF AND LINKS TO ARTICLES AND VIDEOS PUBLISHED BY 
INDEPENDENT THIRD-PARTY MEDIA, AND PRECEDES THE FAIRHOLME FUND, THE FAIRHOLME FOCUSED 
INCOME FUND, AND THE FAIRHOLME ALLOCATION FUND (EACH A “FUND” AND TOGETHER, THE “FUNDS”) FACT 
SHEETS. THE FUNDS’ INVESTMENT OBJECTIVES, RISKS, CHARGES AND EXPENSES SHOULD BE CONSIDERED 
CAREFULLY BEFORE INVESTING. THE FUNDS’ PROSPECTUS CONTAINS THIS AND OTHER IMPORTANT 
INFORMATION ABOUT THE FUNDS. THE PROSPECTUS MAY BE OBTAINED BY CALLING 866-202-2263 OR BY 
ACCESSING THE “PROSPECTUS” LINK ON THE WEBSITE. READ IT CAREFULLY BEFORE INVESTING. 
 
Investing involves risks including loss of principal. Performance information quoted represents past performance and does not 
guarantee future results. The investment return and principal value of an investment will fluctuate so that an investor’s shares, 
when redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than the 
performance quoted in accompanied materials. A 2% redemption fee is imposed on Fairholme Fund shares or Fairholme 
Allocation Fund shares redeemed within 60 days of their purchase. Performance data does not reflect redemption fees, which 
would reduce total returns. Most recent month-end performance and answers to any questions you may have can be obtained by 
calling Shareholder Services at 866-202-2263. Fund performance numbers include all expenses, including acquired fund fees 
and expenses that are incurred indirectly by the Funds as a result of investments in securities issued by one or more investment 
companies. While the Funds do not impose sales charges and are not subject to 12b-1 fees, management fees and other 
expenses still apply. 
 
The Funds are non-diversified, which means that the Funds invest in a smaller number of companies or issuers when compared 
to more diversified funds. The Funds are exposed to greater individual security volatility than diversified funds. The Funds also 
invest in foreign securities which may involve greater volatility; political, economic, and currency risks; and differences in 
accounting methods. These strategies may involve greater risks than other fund strategies. Investments in debt securities 
typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt securities. Lower-rated and 
non-rated securities present greater loss to principal than higher-rated securities. Fund holdings and/or sector weighting are 
subject to change and should not be considered recommendations to buy or sell any securities. Current and future portfolio 
holdings are subject to risk. 
 
Funds may hold both equities and/or fixed income securities of specific issuers. Top holdings include cash and cash equivalents, 
which include commercial paper, U.S. Treasury Bills, money market funds and deposit accounts. The S&P 500 Index is an 
unmanaged market index and should not be considered indicative of any investment in a Fund. The Barclays Capital U.S. 
Aggregate Bond Index (“U.S. AGG BOND INDEX”) is an unmanaged market-weighted index comprised of investment-grade 
(rated Baa3/BBB-/BBB- or higher) taxable bonds, mortgage-backed securities, asset-backed securities, corporate securities, and 
government-related securities, including U.S. Treasury and government agency issues, with at least one year to maturity. Prior to 
November 1st, 2008, this index was published by Lehman Brothers. The index is not meant to be indicative of the performance, 
asset composition, or volatility in a Fund. Our results may differ markedly from those of U.S. AGG BOND INDEX in either up or 
down market trends and interest rate environments. Unlike a mutual fund, the performance of an index assumes no taxes, 
transaction costs, management fees or other expenses. It is not possible to invest directly in an unmanaged index.  
 
Certain terms may be used in third-party publications. “Price to earnings ratio” is a common tool for comparing the prices of 
different common stocks and is calculated by dividing the current market price of a stock by the earnings per share. “Book value” 
is the net asset value of a company, calculated by subtracting total liabilities from total assets. The investment adviser of the 
Funds defines “free cash flow” as the cash a company would generate annually from operations after all cash outlays necessary 
to maintain the business in its current condition. “Dividend yield” is the yield a company pays out to its shareholder in the form of 
dividends.  
 
Some of the third-party materials quote Morningstar’s past rankings and ratings of the Fairholme Fund, and Morningstar’s Fund 
Manager of the Decade award and Fund Manager of the Year award. Morningstar category rankings are based on total return.  
Morningstar star ratings are based on a risk-adjusted return measure that accounts for variation in a fund’s monthly performance 



(including the effects of sales charges, loads, and redemption fees), placing more emphasis on downward variations and 
rewarding consistent performance.  The Overall Morningstar Rating for a fund is derived from a weighted average of the 
performance figures associated with its three-, five- and ten-year (if applicable) rating metrics. The top 10% of funds in each 
category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and the 
bottom 10% receive 1 star. Morningstar rankings and ratings are subject to change. Morningstar’s current rankings and ratings of 
the Fairholme Fund can be found on Morningstar's website. 
 
The Morningstar Fund Manager of the Decade award, which was awarded for the first time in 2010, recognizes fund managers 
who have achieved superior risk-adjusted results over the past 10 years and have an established record of serving shareholders 
well. While the awards focus on performance over the past decade, Morningstar takes into consideration other factors, including 
the fund manager’s strategy, approach to risk, size of the fund, and stewardship. Both individual fund managers and 
management teams are eligible, and being a previous winner of the Morningstar Fund Manager of the Year award isn’t a 
prerequisite. Morningstar’s fund analysts select the Fund Manager of Decade award winners based on Morningstar’s proprietary 
research and in-depth evaluation. 
 
Established in 1988, and awarded to Bruce Berkowitz in 2009, the Morningstar Fund Manager of the Year award recognizes 
portfolio managers who demonstrate excellent investment skill and the courage to differ from the consensus to benefit investors. 
To qualify for the award, managers’ funds must have not only posted impressive returns for the year, but the managers also must 
have a record of delivering outstanding long-term risk-adjusted performance and of aligning their interests with shareholders’. The 
Fund Manager of the Year award winners are chosen based on Morningstar’s proprietary research and in-depth qualitative 
evaluation by its fund analysts. 
 
Opinions expressed are those of the author, the host and/or Fairholme Capital Management, L.L.C. (“Fairholme”) and should not 
be considered a forecast of future events, a guarantee of future results, or investment advice. Fairholme and Fairholme Funds, 
Inc. do not necessarily endorse, and are not responsible for, the opinions or factual accuracy of information published by 
independent, third-party media. Vintage interviews reflect the views of Fairholme at the time they occurred but may not reflect 
Fairholme’s current views of the market or individual securities. Some third-party publications may discuss investment funds other 
than Fairholme Funds. Fairholme does not intend to recommend that you buy, hold or sell any such other investment fund. 
 

SHARES OF THE FUNDS ARE DISTRIBUTED BY FAIRHOLME DISTRIBUTORS, LLC 

 

http://quotes.morningstar.com/fund/fairx/f?t=fairx


THE FAIRHOLME FUND (FAIRX) At 12/31/14

MANAGED BY BRUCE BERKOWITZ        
Long-term capital growth through a focused portfolio of equity and equity-like securities acquired at prices well below underlying intrinsic values.

Growth of $10 (Since Inception)(2)

Net Asset Value $35.08

Distribution Value $13.22

Reinvestment Value(3) $5.30

Total Value $53.60 

Fund Manager of the Decade
Domestic Equity

(1)

The chart above covers the period from inception of the Fund (December 29, 1999) to December 31, 2014. Performance information quoted above represents past 
performance and does not guarantee future results. The investment return and principal value of an investment in the Fund will fluctuate so that an investor’s shares, when 
redeemed, may be worth more or less than their original cost. Current performance may be lower or higher than the performance information quoted above. Performance 
figures assume reinvestment of dividends and capital gains, but do not reflect a 2.00% redemption fee on shares redeemed within 60 days of purchase. Most recent 
month-end performance and answers to any questions you may have can be obtained by calling Shareholder Services at 1.866.202.2263. The S&P 500 Index is a broad 
based measurement of changes in the stock market, is used for comparative purposes only, and is not meant to be indicative of the Fund’s performance, asset composition 
or volatility. Given the wide scope of securities held by S&P 500, it should be inherently less volatile. Our results may differ markedly from those of the S&P 500 in either up 
or down market trends. The performance of the S&P 500 is shown with all dividends reinvested into the index and does not reflect any reduction in performance for the effects 
of transaction costs or management fees. Investors cannot invest directly in an index. The expense ratio of the Fairholme Fund is 1.02%. The expense ratio includes acquired 
fund fees and expenses which are incurred indirectly by the Fairholme Fund as a result of investments in securities issued by one or more investment companies, including 
money market funds.

60-Month Rolling Returns             FAIRX         S&P 500

Best

Average

Worst

Percentage of Positive Periods(4)

+185.26%
(3/2009-2/2014)

+72.30%
-6.89%

(1/2007-12/2011)

+181.57%
(3/2009-2/2014)

+31.48%

97% 78%

-29.05%
(3/2004-2/2009)

CUMULATIVE RETURN FAIRX S&P 500

1-Year -2.72% +13.69%

3-Year +79.06% +74.60%

5-Year +51.84% +105.14%

10-Year +121.32% +109.47%

Since Inception +435.95% +87.22%

ANNUAL RETURN FAIRX S&P 500

1-Year -2.72% +13.69%

3-Year +21.43% +20.41%

5-Year +8.71% +15.45%

10-Year +8.27% +7.67%

Since Inception +11.83% +4.27%
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GROWTH OF $10 (SINCE FAIRX INCEPTION)

 FAIRX TOTAL RETURN (with dividends)
 S&P 500 TOTAL RETURN (with dividends)

FAIRHOLME 
DIFFERENCE

$18.72

$53.60



Distributions (Since Inception)

  Long-term Capital Gains

 Income

 Return of Capital

  Short-term Capital Gains

77%

2% 4%

Contacts 
SHAREHOLDER SERVICES

Fairholme Funds, Inc.
4400 Computer Drive

Westborough, MA 01581-1722

MANAGER 
Fairholme Capital Management, LLC

4400 Biscayne Boulevard
Miami, FL 33137

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Deloitte & Touche LLP 

1700 Market Street
Philadelphia, PA 19103

CUSTODIAN
The Bank of New York Mellon

1 Wall Street
New York, NY 10286

DISTRIBUTOR 
Fairholme Distributors, LLC 

899 Cassatt Road
Berwyn, PA 19312

LEGAL
Seward & Kissel, LLP

901 K Street NW
Washington, DC 20001

(1)  The Fund Manager of the Decade award (2000-2009) recognizes fund managers who have achieved superior risk adjusted results over the past 10 years and have an established 
record of serving shareholders well. Morningstar takes into consideration the fund’s performance over the past ten years, including the fund manager’s strategy, approach to risk, 
size of the fund, and stewardship.  Award winners are selected based on Morningstar’s proprietary research and in-depth evaluation.

(2) This chart assumes that distributions have been reinvested and does not include the effect of taxes.

(3) This figure represents the appreciation of the reinvested distributions since inception.

(4) This figure represents the percentage of 60-month rolling periods with returns greater than 0% since the inception of The Fairholme Fund.

(5) Cash and Equivalents include investable cash and money market funds.

(6)  The time to cash is calculated by determining the amount of days it would take to raise a given percentage of cash in the Fund based on selling 25% of average daily volume for 
the preceding three-month period.

(7) Percentages of FAIRX were calculated aggregating all securities held of a particular issuer.

Investing in the Fairholme Fund involves risk including loss of principal. The Fund is non-diversified, meaning it invests in a small number of securities and therefore is exposed to 
greater individual issuer volatility than a diversified fund. The Fund may focus on issuers undergoing reorganization or other special situations, which may entail greater risk. Any debt 
securities held by the Fund are subject to credit risk, and some of them may be rated below investment grade, meaning they have greater credit risk. Debt securities usually fall in 
value when interest rates rise. The Fund may hold foreign securities, which are subject to potential loss from currency fluctuations, limited liquidity, lax regulation, and social instability. 
Investments in small- and medium-sized companies by the Fund could be more volatile than securities issued by large companies because smaller companies have limited markets 
and financial resources. The composition of the Fund’s portfolio holdings and sector weighting are subject to change and should not be considered recommendations to buy or sell 
any securities. Current and future portfolio holdings are subject to risk.

The Fund’s investment objectives, risks, charges, and expenses should be considered carefully before investing. The prospectus contains this and other important information about 
the Fairholme Fund, and it may be obtained by calling Shareholder Services at 1.866.202.2263 or visiting our website www.fairholmefunds.com. Read it carefully before investing. 

Fairholme Distributors, LLC (1/15)

Assets $ Millions

Net Assets $6,558 

Cash and Equivalents(5) $85 

Distributions Paid Since Inception $3,050

Employee Ownership $200

Time to Cash(6) % FAIRX

4-Days 25%

11-Days 50%

22-Days 75%

Top Holdings(7) % FAIRX
AIG 49.1%

Bank of America 22.3%

Sears Holdings 7.1%

St. Joe 6.5%

Fannie Mae 4.5%

Leucadia National 3.6%

Freddie Mac 3.5%

Cash and Equivalents(5) 1.3%

Our Philosophy

Focus Best ideas.

Strategy Multi-cap value.

Return Expect better than the S&P 500 Index.

Risk Market prices may be volatile.

Horizon 5+ Years.

17%



I N V E S T M E N T  O B J E C T I V E  

The Fairholme Focused Income Fund seeks current income.  The Fund attempts to achieve this objective by investing in a focused portfolio of cash distributing securities. To 
maintain maximum flexibility, the securities in which the Fund may invest include, but are not limited to, corporate debt securities of issuers in the U.S. and foreign countries, 
government and agency debt securities of U.S. and foreign countries, bank loans and loan participations, convertible bonds and other convertible securities, and equity secu-
rities, including preferred and common stock. The Fund will use Fairholme’s focused, multi-sector, multi-strategy, value-based approach.  There is no guarantee that the fund 
will meet its objectives. 
 
Investing in the Fund involves risk including loss of principal.  The Fairholme Focused Income Fund is a non-diversified mutual fund, which means that the Fund invests in a 
smaller number of securities when compared to more diversified funds.  This strategy exposes the Fund and its shareholders to greater risk of loss from adverse develop-
ments affecting portfolio companies.  The Fund’s investments are also subject to interest rate risk, which is the risk that the value of a security will decline because of a 
change in general interest rates.  Investments subject to interest rate risk will usually decrease in value when interest rates rise and rise in value when interest rates decline.  
Also, securities with long maturities typically experience a more pronounced change in value when interest rates change.  Debt securities are subject to credit risk (potential 
default by the issuer). The Fund may invest without limit in lower-rated securities.  Compared to higher-rated fixed-income securities, lower-rated debt may entail greater risk 
of default and market volatility. 
 
Please visit www.fairholmefunds.com for a prospectus, reports, and further details on the Fund’s strategy.   

S T A T I S T I C S  

YTD Return (12/31/2014)       -3.39% 

NAV (12/31/2014)         $10.41 

12 Month Low-High         $10.39-$12.05 

Net Assets ($Millions as of 12/31/2014)    $209 

30-Day SEC Yield 4.05% 

Expense Ratio               1.01%* 

Fiscal Year End         November 30 

Fund Inception         12/31/2009 

CUSIP         304871304 

Fund Symbol         FOCIX 

Performance Details  

Performance information quoted represents past performance and does 

not guarantee future results. The investment return and principal value 

of an investment in the Fund will fluctuate so that an investor’s shares, 

when redeemed, may be worth more or less than their original cost. 

Current performance may be lower or higher than the performance 

information quoted herein. Performance figures assume reinvestment of 

dividends and capital gains and would have been lower without fee 

waivers in effect. Any questions you may have, including most recent 

month-end performance, can be answered by calling Shareholder Ser-

vices at 1-866-202-2263. 

The Fairholme Focused Income Fund 

T O P  H O L D I N G S  B Y  I S S U E R * * *  

     % of Total Net Assets 

Sears Holdings Corp. 29.1% 

Imperial Metals Corp. 20.4% 

Ally Financial, Inc. 4.3% 

Federal National Mortgage Association 3.7% 

Chesapeake Energy Corp. 2.8% 

Bank of America Corp. 2.2% 

Federal Home Loan Mortgage Corp. 1.7% 

The Goldman Sachs Group, Inc. 1.3% 

Total 65.5% 

T O P  C A T E G O R I E S  
 % of Total Portfolio as of 11/30/14 

 as of 11/30/14 

F U N D  P E R F O R M A N C E  (as of 12/31/2014)  

Cumulative Return   Average Annual Total Return  
1-Year                      -3.39%  -3.39% 

3-Year                    32.02%    9.70% 

Since Inception      45.70% 7.81% 

 

U S  A G G  B O N D  I N D E X  (as of 12/31/2014)  

Cumulative Return   Average Annual Total Return  
1-Year                     5.97%     5.97% 

3-Year                     8.20%      2.66% 

Since Inception       24.31%       4.45% 

F E A T U R E S  

Minimum Initial Investment****         $25,000 

Minimum Retirement****      $25,000 

Minimum Subsequent Investment         $2,500 

Minimum Subsequent Retirement        $1,000 

Minimum Automatic Investment Plan     $250  

Cash and Cash Equivalents** 33.8% 

Retail Department Stores 29.1% 

Metals & Mining 20.4%       

Mortgage Finance   5.4% 

Consumer Finance   4.3%            

Oil & Natural Gas Exploration    2.8%  

Diversified Banks   2.2%   

Capital Markets   1.3%   

  

                                                 

 



* Includes acquired fund fees and expenses of .01% which are incurred indirectly by the Income Fund as a result of investments in securities issued by one or more 
investment companies, including money market funds. 

**Includes cash, U.S. Treasury Bills, and money market funds.  
 
***Percentages were calculated aggregating all securities held of a particular issuer.  Excludes cash and money market funds.   
 
****The minimum initial investment may be waived by the Manager in its discretion.  
 
The Barclays Capital U.S. Aggregate Bond Index (“US AGG BOND INDEX”) is an unmanaged market-weighted index comprised of investment grade (rated Baa3/BBB-
/BBB– or higher) taxable bonds, mortgaged-backed securities, asset-backed securities, corporate securities, government-related securities, including U.S. Treasury 
and government agency issues, with at least one year to maturity. It is not possible to invest directly in an unmanaged index. Prior to November 1st, 2008, this index 
was published by Lehman Brothers. The index is not meant to be indicative of the Fund’s performance, asset composition, or volatility. Our results may differ markedly 
from those of US AGG BOND INDEX in either up or down market trends and interest rate environments. The performance of US AGG BOND INDEX does not reflect 
any management fees, transaction costs, or expenses. 
 
Effective as of the close of business on February 28, 2013 (the “Closing Date”), the sale of shares of The Fairholme Focused Income Fund has been suspended to new 
investors, subject to certain exceptions as described below. Subject to the rights of The Fairholme Focused Income Fund to reject any order to purchase shares or to 
withdraw the offering of shares at any time, shares remain available for purchase to existing shareholders of The Fairholme Focused Income Fund.  
 
The following categories of new investors may continue to purchase shares of The Fairholme Focused Income Fund: (i) clients of financial advisors and financial con-
sultants that have clients invested in The Fairholme Focused Income Fund as of the Closing Date; (ii) clients of financial advisors and intermediaries that have ap-
proved the inclusion of The Fairholme Focused Income Fund as an investment option in their asset allocation programs or discretionary investment programs, includ-
ing wrap, model or other managed account programs, as of the Closing Date; and (iii) participants in group retirement plans that include The Fairholme Focused In-
come Fund as an investment option as of the Closing Date, and IRA transfers and rollovers from such plans. In addition, Directors of the Company, clients and employ-
ees of the Manager and their respective immediate family members may open new accounts and add shares of The Fairholme Focused Income Fund to such ac-
counts.  
 
The Fairholme Focused Income Fund reserves the right to limit the foregoing exceptions and make additional exceptions to the suspension of the sale of shares to new 
investors.  
 
The fund’s investment objectives, risks, charges, and expenses should be considered carefully before investing. The prospectus contains this and 
other important information about the Fairholme Focused Income Fund, and it may be obtained by calling Shareholder Services at 1-866-202-2263 
or visiting our website www.fairholmefunds.com.  Read it carefully before investing.  

Shares of the Fairholme Focused Income Fund are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other 
agency, and involve investment risk, including possible loss of the principal amount invested.  Automatic Investment Plans do not assure a profit and do not protect 
against a loss in declining markets.   

 

Fairholme Distributors, LLC (2/15) 

 

 

 

 

 

 T R A N S F E R  A G E N T             F U N D  M A N A G E R  

 The Fairholme Focused Income Fund              Fairholme Capital Management, LLC 

 4400 Computer Drive           4400 Biscayne Boulevard 

 Westborough, MA 01581-1722          Miami, FL 33137 

 Telephone: 1-866-202-2263  

 www.fairholmefunds.com  

 



I N V E S T M E N T  O B J E C T I V E  

The Fairholme Allocation Fund seeks long-term total return from capital appreciation and income. The Fund attempts to achieve this investment objective by investing in a focused port-
folio of investments in the equity, fixed-income and cash and cash-equivalent asset classes. The proportion of the Fund’s portfolio invested in each asset class will vary from time to time 
based on Fairholme’s assessment of relative fundamental values of securities and other investments in the class, the attractiveness of the investment opportunities within each asset 
class, general market and economic conditions, and expected future returns of investments. The Fund seeks to capitalize on anticipated fluctuations in the financial markets by changing 
the mix of the Fund’s holdings in the targeted asset classes. The Fund will use Fairholme’s focused, multi-sector, multi-strategy, value-based approach.  There is no guarantee that the 
fund will meet its objectives. 
 
Investing in the Fund involves risk including loss of principal.  The Fairholme Allocation Fund is a non-diversified mutual fund, which means that the Fund can invest in a smaller num-
ber of securities when compared to more diversified funds.  This strategy exposes the Fund and its shareholders to greater risk of loss from adverse developments affecting portfolio 
companies. The Fund’s investments are also subject to interest rate risk, which is the risk that the value of a security will decline because of a change in general interest rates. Invest-
ments subject to interest rate risk will usually decrease in value when interest rates rise and rise in value when interest rates decline. Also, securities with long maturities typically experi-
ence a more pronounced change in value when interest rates change. Debt securities are subject to credit risk (potential default by the issuer). The Allocation Fund may invest without 
limit in lower-rated securities. Compared to higher-rated fixed-income securities, lower-rated debt may entail greater risk of default and market volatility. The allocation of investments 
among the different asset classes, such as equity or fixed-income asset classes, may have a more significant effect on the Fund’s net asset value when one of these classes is performing 
more poorly than others.  
 

S T A T I S T I C S  

YTD Return (12/31/2014)      -9.03%          

NAV (12/31/2014)         $11.25 

12 Month Low-High         $11.23-$14.97 

Net Assets ($Millions as of 12/31/2014)   $365 

30-Day SEC Yield     -0.23% 

Expense Ratio            1.02%* 

Fiscal Year End         November 30 

Fund Inception         12/31/2010 

CUSIP         304871403  
Fund Symbol         FAAFX 

Performance Details  

Performance information quoted represents past performance and does 

not guarantee future results. The investment return and principal value 

of an investment in the Fund will fluctuate so that an investor’s shares, 

when redeemed, may be worth more or less than their original cost. 

Performance would have been lower without fee waivers in effect. Cur-

rent performance may be lower or higher than the performance infor-

mation quoted herein. Performance figures assume reinvestment of 

dividends and capital gains, but does not reflect the effect of a 2% 

redemption fee, which is imposed on shares held less than 60 days. If it 

did, total returns would be reduced. Any questions you may have, in-

cluding most recent month-end performance, can be answered by 

calling Shareholder Services at 1-866-202-2263. 

The Fairholme Allocation Fund 

T O P  H O L D I N G S  B Y  I S S U E R * * * *  

     % of Total Net Assets 

Sears Holdings Corp. 25.4% 

Bank of America Corp. 10.4% 

Wells Fargo & Co.  7.0% 

Federal Home Loan Mortgage Corp. 5.6% 

Federal National Mortgage Association 4.8% 

Imperial Metals Corp. 4.7% 

JPMorgan Chase & Co. 3.8% 

Leucadia National Corp. 3.3% 

Total 65.0% 

T O P  C A T E G O R I E S  
Cash and Cash Equivalents** 31.0% 

Retail Department Stores 25.8% 

Diversified Banks 21.2%       

Mortgage Finance 10.4% 

Metals & Mining   4.7%            

Diversified Holding Companies   3.3%  

Multi-Line Insurance   3.2%   

Life Insurance    2.3% 

Real Estate Management &           0.5% 

Development                                             

  

 % of Total Portfolio as of 11/30/14 

 as of 11/30/14 

F U N D  P E R F O R M A N C E  (as of 12/31/2014)  

Cumulative Return   Average Annual Total Return  
1-Year                      -9.03% -9.03% 

3-Year                     45.01% 13.19% 

Since Inception       24.71% 5.67% 

U S  A G G  B O N D  I N D E X  (as of 12/31/2014)  

Cumulative Return   Average Annual Total Return  
1-Year                      5.97%  5.97% 

3-Year                     8.20%  2.66% 

Since Inception       16.68% 3.93% 

S & P  5 0 0  I N D E X  (as of 12/31/2014)  

Cumulative Return   Average Annual Total Return  
1-Year                    13.69%  13.69% 

3-Year                    74.60%  20.41% 

Since Inception      78.28%     15.54% 

F E A T U R E S  

Minimum Initial Investment***         $25,000 

Minimum Retirement***      $25,000 

Minimum Subsequent Investment         $2,500 

Minimum Subsequent Retirement        $1,000 



* Includes acquired fund fees and expenses of .02% which are incurred indirectly by the Allocation Fund as a result of investments in securities issued by one or more 
investment companies, including money market funds. 
 
**Includes cash, U.S. Treasury Bills, and money market funds. 
 
***The minimum initial investment may be waived by the Manager in its discretion. 

****Percentages were calculated aggregating all securities held of a particular issuer.  Excludes cash and money market funds.   

Shares of the Fairholme Allocation Fund are not deposits or obligations of any bank, are not guaranteed by any bank, are not insured by the FDIC or any other agency, 
and involve investment risk, including possible loss of the principal amount invested.  Automatic Investment Plans do not assure a profit and do not protect against a 
loss in declining markets.  The composition of the Fund’s portfolio holdings and sector weighting are subject to change and should not be considered recommenda-
tions to buy or sell any securities.  

The Barclays Capital U.S. Aggregate Bond Index (“US AGG BOND INDEX”) is an unmanaged market-weighted index comprised of investment grade (rated Baa3/BBB-
/BBB– or higher) taxable bonds, mortgaged-backed securities, asset-backed securities, corporate securities, government-related securities, including U.S. Treasury 
and government agency issues, with at least one year to maturity. It is not possible to invest directly in an unmanaged index. Prior to November 1st, 2008, this index 
was published by Lehman Brothers. The index is not meant to be indicative of the Fund’s performance, asset composition, or volatility. Our results may differ markedly 
from those of US AGG BOND INDEX in either up or down market trends and interest rate environments. The performance of US AGG BOND INDEX does not reflect 
any management fees, transaction costs, or expenses. 

The S&P 500 Index is a broad based measurement of changes in the stock market, is used for comparative purposes only, and is not meant to be indicative of the 
Fund’s performance, asset composition or volatility. Given the wide scope of securities held by S&P 500, it should be inherently less volatile. Our results may differ 
markedly from those of the S&P 500 in either up or down market trends. The performance of the S&P 500 is shown with all dividends reinvested into the index and 
does not reflect any reduction in performance for the effects of transaction costs or management fees.  Investors cannot invest directly in an index. 

Effective as of the close of business on February 28, 2013 (the “Closing Date”), the sale of shares of The Fairholme Allocation Fund has been suspended to new inves-
tors, subject to certain exceptions as described below. Subject to the rights of The Fairholme Allocation Fund to reject any order to purchase shares or to withdraw the 
offering of shares at any time, shares remain available for purchase to existing shareholders of The Fairholme Allocation Fund.  
 
The following categories of new investors may continue to purchase shares of The Fairholme Allocation Fund: (i) clients of financial advisors and financial consultants 
that have clients invested in The Fairholme Allocation Fund as of the Closing Date; (ii) clients of financial advisors and intermediaries that have approved the inclusion 
of The Fairholme Allocation Fund as an investment option in their asset allocation programs or discretionary investment programs, including wrap, model or other man-
aged account programs, as of the Closing Date; and (iii) participants in group retirement plans that include The Fairholme Allocation Fund as an investment option as 
of the Closing Date, and IRA transfers and rollovers from such plans. In addition, Directors of the Company, clients and employees of the Manager and their respective 
immediate family members may open new accounts and add shares of The Fairholme Allocation Fund to such accounts.  
 
The Fairholme Allocation Fund reserves the right to limit the foregoing exceptions and make additional exceptions to the suspension of the sale of shares to new inves-
tors.  
 

The Fund’s investment objectives, risks, charges, and expenses should be considered carefully before investing. The prospectus contains this and other important 
information about the Fairholme Allocation Fund, and it may be obtained by calling Shareholder Services at 1-866-202-2263 or visiting our website 
www.fairholmefunds.com.  Read it carefully before investing.  
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 T R A N S F E R  A G E N T             F U N D  M A N A G E R  

 The Fairholme Allocation Fund              Fairholme Capital Management, LLC 

 4400 Computer Drive           4400 Biscayne Boulevard 

 Westborough, MA 01581-1722          Miami, FL 33137 

 Telephone: 1-866-202-2263  
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